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Good morning Chairman Recchia and members of the City Council Finance Committee. 

I am Elaine Kloss, Treasurer of the City of New York.  I am here today to testify about the 

interest rate resolutions adopted by the NYC Banking Commission and recommended to the 

Council for late payment of property taxes, water and sewer charges and for early payment of 

property taxes for fiscal year 2012. 

As required by the New York City Charter and the Administrative Code the Banking 

Commission sent the attached letter to the City Council on May 24, 2011 with its 

recommendations regarding the interest rates for late payment and early payment of taxes. The 

Banking Commission recommends that the Council adopt the same rates as those in effect for 

fiscal year 2011.  These rates are 9% for late payment of property taxes on properties assessed 

below $250,000, 18% for properties assessed greater than $250,000, 9% for late water and sewer 

payments on properties assessed below $250,000, 18% for late water and sewer payment on 

properties assessed greater than $250,000, and a 1% discount rate for early payment of property 

taxes.   

The interest rates charged for late payment of property taxes and water and sewer charges 

have remained unchanged since 2002.  Last year the discount rate for early payment of property 

taxes was lowered from 1.5% to 1.0%. 

In fiscal year 2011 property taxes paid early totaled $1.7 billion and the City granted a 

total discount of $15.2 million. Approximately 172,000 property owners with properties assessed 

under $250,000 paid their taxes early and received an average discount of $46.  About 3,600 

property owners with properties assessed at $250,000 or more paid their taxes early and received 

an average discount of $2,600.  The number of early property tax payers was consistent with 

prior years. 

Thank you for your consideration and I will be happy to answer any questions. 
















