
     NYC.GOV/FINANCE 
 
For Immediate Release  Contact:  Sam Miller   (212) 669-4763 
May 25, 2005     Joanna Perlman (212) 669-2566 
 
 

FINANCE TOUTS BILL THAT HELPS OWNERS,  
SIMPLIFIES ADMINISTRATION OF THE PROPERTY TAX 

 
More Owners to Benefit from Quarterly Payments, Reduced Interest on 

Late Payments, No Interest on Misapplied Payments,  
Greater Incentive to Pay Early 

 
Finance Commissioner Martha E. Stark today announced passage of a 

taxpayer-friendly bill that will benefit all types of property owners and make it 
easier for the agency to administer the property tax. Mayor Michael R. 
Bloomberg will sign the bill within the next several days, allowing Finance to 
implement the changes before the annual real estate bills are mailed in early 
June.  

 
“We’re thrilled that the City Council has passed our bill so quickly, 

working closely with us to help all property owners and make it easier for us to 
administer this complicated tax,” Finance Commissioner Stark said. “I want to 
thank the Council and the also the Law Department for helping us take another 
step toward making the property tax fairer and more transparent,” Stark said. 

 
The bill’s changes include: 

 
• Allowing owners of properties with assessed values of $80,000 or less to 

pay quarterly, even those who pay their taxes through a bank or other 
escrow agent. Many homeowners and most owners of commercial property 
now must pay semiannually.  

 
• Reducing the interest rate on late payments for virtually all homeowners 

and more owners of cooperatives and condominiums. Currently, owners 
who pay their taxes directly to Finance, without a mortgage, and pay 
$2,750 a year or less in annual taxes, pay a lower rate on late payments, 
which has been 9 percent for the last several years.  

 



Owners who pay their taxes through escrow, or those who pay more than 
$2,750 per year in property taxes, must pay the higher rate, which has been 
18% for the last several years. The $2,750 threshold has existed since 1979, 
and as home values have risen, more homeowners have fallen into the 
higher category, paying 18% interest on late payments. 

 
The new law will change the threshold to assessed value of $80,000 or less, 
bringing almost all homeowners into the lower category.  

 
For the individual homeowner who may not be able to pay on time, this will 
provide real relief. Overall, though, the impact will not be large because 
very few owners pay their taxes late. In fact, this year Finance recorded the 
lowest property tax delinquency rate –- 3.62 percent – in five years, in part 
due to the effects of the $400 rebate. 

 
• Preventing interest charges on misapplied payments. Under current law, 

if a payment is misapplied because of an error by Finance or another 
taxpayer, interest must be charged from the date the original payment was 
due, even going back 6 years. Under the new law, if Finance discovers a 
misapplied payment, we would not impose interest without first giving the 
taxpayer reasonable time to pay the principal amount due. In effect, we 
would treat this delinquency like a new charge. 

 
• Creating a bigger incentive to pay property taxes early. Current law 

allows Finance to offer an annualized discount for payments made more 
than 30 days in advance of the due date, but it is confusing to taxpayers 
and difficult to program in the agency’s computers. The new law would 
create a discount that is a simple percentage of the taxes owed, 
encouraging more owners to pay early.   

 
These changes will be reflected in the Statement of Account mailed in 

June, showing property taxes due for fiscal year 2006. The statements will be 
based on the Final Property Assessment Roll, which was published today at 
nyc.gov/finance.   
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